Chapter 29 
Modern Europe 
Towards a Common Market 
Between 1945 and 1965, western European countries underwent a “Green Revolution” by which large-scale production of agricultural products allowed the nations to be almost self-sufficient.  European cooperation really took effect in 1948, when three countries: Belgium, Luxembourg, and Holland created a customs union called Benelux which was intended to remove internal barriers and erect tariffs to protect their trade. 
In the same year, 1948, Britain, France and the Benelux countries (Belgium, Netherlands, Luxembourg) signed the Brussels Pact. Also in 1948, 10 countries met to create a Council of Europe – the British refused to cooperate. 
For mutual protection in 1949, twelve countries (Brussels Pact + five others) signed the North Atlantic Pact – gradually other countries were added – this became NATO. 
In 1950, Jean Monnet and Robert Schuman developed the idea to economically unite the steel and coal industries in France and Germany. This idea became the Schuman Plan and a few years later it evolved into the European Coal and Steel Community. Extending the cooperation, in 1951, France, West Germany, Italy, and the Benelux countries formed the European Coal and Steel Community under the presidency of Jean Monnet of France. The purpose was to create a common market for the six nations in steel and coal products. The success of the ECSC prompted the nations to try to expand even more. In 1957, the same six signed the Treaty of Rome, which created a large trade free area called the European Economic Community (EEC) or Common Market. It was headquartered in Brussels and aimed at allowing the free movement of workers and capital, eliminating trade barriers, and protecting agriculture. Britain vociferously refused to join; preferring instead keep the British Commonwealth countries as her trading partners. 
The Treaty of Rome also created the European Atomic Community (Euratom) to coordinate non-military atomic research. In response to the economic competition in 1960, Britain created the European Free Trade Association with Norway, Sweden, Denmark, Austria, Switzerland, and Portugal. In 1967, the three organizations, Euratom, ECSC, EEC, formed the European Community. 
In many respects it seemed like the two groups seemed like rivals but they were not. 
Britain started to fall behind other countries and in 1963, they sought entry into the Common Market (although they were twice vetoed by French President Charles De Gaulle). Nevertheless in 1973, Britain joined; today there are 12 countries. 
In 1975, the leaders of all European countries (except Albania) signed the Helsinki Accords, which stated they would recognize the borders of Europe as they were 

drawn up after the Second World War. The 35 signatories also agreed to respect human rights and cooperate with each other in matters of science and economics. 

In December 1991, the EC members approved the Maastricht Treaty, which would create a single economic union of all its members. Acceptance of the Maastricht Treaty (1992) singled the final step in the creation of a European Union that started almost half a century earlier. Citizens of the union would be allowed to move freely from one country to another, tariffs would be removed, and a common currency, the Euro would be introduced. 1994 EC became EU. Euro 1999.
Since the signing of the Maastricht Treaty the nationalistic nature of the European countries has caused some problems. Not all countries are willing to take such drastic steps and many people fear losing their national identity. Only time will tell if the Europeans will be able to create a truly common market. 
Great Britain

In 1974 the Labour Party, led by Harold Wilson, came to power in Britain. Britain had just suffered through a crippling coal miners strike and was facing severe economic problems. Wilson realized that his party would have to change its philosophy to respond to the new situations in Britain and the rest of the world. For the first time in the history of the Labour Party considerable consideration was given to the private sector, including devaluing the pound. 
The other major problem that had plagued British governments for centuries was what to do about the Irish problem. Since 1922, Northern Ireland had been a self-governing part of the United Kingdom, but the Catholic majority always felt discriminated against. Attempts by the Catholics to gain a voice in politics led to the creation of the Irish Republican Army (IRA) who, on occasions, resorted to violence. Catholic violence was answered by Protestant violence as the whole state became involved in what amounted to a religious civil war. 
Conservative Margaret Thatcher (the Iron Maiden) was elected first woman prime minister in 1979. Thatcher’s economic policies seemed to turn the economy around as she encouraged private enterprise and streamlined the nationalized industries. Economic success was especially noticeable in the south of the country. The north relied much more on the old traditional primary industries and found change much harder to accept. While the south boomed, the north stagnated under increasing unemployment. Thatcher’s foreign policy was to ally Britain closely to the United States. The one major event during her tenure was in 1982, when the Argentine 

Government tried to repossess the Falkland Islands (Malvinas Islands to the Argentines) in the South Atlantic. After a brief struggle, not without casualties, the Argentine government was forced to concede defeat. 

Thatcher was reelected in 1987, making her the longest serving prime minister in modern British history. However, by the end of the decade she was facing increased 

criticism, especially over her handling of the EC. As a result of a revolt in the Conservative Party she was forced to resign and was replaced by John Major. 

France 

Having won reelection in 1968, Charles de Gaulle promptly lost a referendum over a constitutional amendment in 1969. De Gaulle was replaced by Georges Pompidou and then by Valery Giscard d’Estaing, who served from 1969 to 1981. Both leaders were adequate, if uninspiring. Their political agenda was basically the same as de Gaulle’s but with some minor differences. 

In 1981, François Mitterand replaced d’Estaing but was immediately confronted with a series of economic problems due to the years of apathy. The d’Estaing government had not managed the economy well, nor had they maintained investment in necessary industries. Mitterand industrialized several key industries, increased wages, and reduced the workweek to promote spending and stimulate the economy. 

Germany 

In November 1972, Willy Brandt won the election. Brandt was continually criticized for his economic and foreign policies, and domestic scandals forced him to be replaced by Helmut Schmidt of the Social Democrats in 1974. In 1982, the German voters wanted a more conservative form of government and elected the Christian Democratic Party into office. Helmut Kohl, who became the new chancellor, led the Christian Democrats. 

Collapse of the Soviet Union 

One of the major problems for the Soviet Union was being able to contain ethnic conflict within the borders of the Union. The Soviet Union was truly a polyglot of cultures, religions, and ethnicities. In the days of Stalin such control was not really a problem. Stalin would accept nothing but blind obedience and purged millions who were potential problems. However, after the death of Stalin (1953) there was no iron hand to ensure stability and compliance. 
Mikhail Gorbachev was elected the first president of the Soviet Union in 1990. Gorbachev had made a name for himself as a reformer. He used glasnost and perestroika to open up and change the structure of the Soviet Union. Many states within the Union saw an opportunity to take advantage of the new openness and to provoke a spirit of nationalism and independence. In December 1989, the Communist Party of Lithuania declared itself independent of the Communist Party in the Soviet Union. The Soviet Congress of People’s Deputies responded by declaring Lithuania’s proclamation null and void. But they did say that succession would be possible if proper procedure was followed. 

The problems for Gorbachev were twofold: first, he had to appease the communists in Moscow who were against any type of conciliation; second, he had to appease the liberals who wanted reform. Gorbachev spent a great deal of time travelling the world trying to promote his economic policies and gain western help and money. Gorbachev also spent a great deal of time trying to work with Boris Yeltsin who had, in 1991, been elected president of the Russian Republic. By 1991, hard line communists, who still were very powerful in the government and the KGB, were becoming increasingly concerned about Gorbachev’s policies. On August 9, 1991, a group of these right wing communists staged a coup in Moscow. Thanks in part to the quick action of Yeltsin the coup failed, but their actions did speed up the break up of the Soviet Union. 

The Ukraine voted to leave the union in December 1991, quickly followed by others. The Soviet Union had disintegrated and had been replaced by the Commonwealth of Independent States (CIS). On Christmas Day 1991, Gorbachev resigned and handed the country over to Yeltsin. Boris Yeltsin was a proponent of a free market economy and committed to maintaining the reform movement. But change did not come easily. Problems of nationalism in regions such as Chechen, rising unemployment, and increased crime have plagued Yeltsin; however, he was reelected in 1996. 

East Germany 

East Germans were leaving their country in greater numbers by escaping through Hungary. In May 1989, the Hungarians removed the barbed wire from their border with Austria. East German leader Erich Honecker gambled by not taking action against those leaving, he believed if Germans could travel they would return. The trickle became a flood and 350,000 East Germans left by 1990. In October 1989, Gorbachev visited East Germany and thousands of protestors shouted his name. Ironically, the Soviet leader appeared to stand for everything the East German government did not. Gorbachev told Honecker that soviet troops would not help him. Honecker ordered troops to open fire on protestors, they refused. Honecker, ill and aged, was forced out and replaced by Egon Krenz. 

On October 23, Soviet foreign minister Eduard Shevardnadze proclaimed that every Eastern European nation is free to choose their own future. So in November 1989, the East Germans opened the Berlin Wall. 
Czechoslovakia 

The change of power in Czechoslovakia happened much faster than in East Germany. The economy, like other eastern European countries was struggling when word reached Prague about the fall of the Berlin Wall. Demonstrators massed in Prague to demand reforms. The police responded by using violence to disperse the crowds. The next day even more protestor gathered in the same spot. Protestors called for a general strike as word was circulated about the mobilization of troops outside the city. 

The Czech Communist Party did nothing to stop the protests and on November 9, 1989, they all resigned. The protestors formed the Civic Forum led by dissident playwright Václav Havel. Once again Gorbachev advised the authorities not to resist the reform movement. In December the Federal Assembly elected Havel president of Czechoslovakia. 

Poland 

By 1976, the economy of Poland was in serious difficulty. Discontent mounted until 1980, when Poland was crippled by strikes and stoppages. Shipyard workers at Gdansk, Poland went on strike – against Communist laws. The strikes were led by a newly created union, Solidarity, and were led by an electrician Lech Walesa (1943-). 

The union became so popular that millions of workers joined. Faced with opposition from the Polish Pope John Paul II, millions of workers, and rise of worldwide support the government was forced to back down and they agreed to accept the union so long as the union did not participate in politics. In September 1980, the Communist Central Committee replaced Gierek as head of state with the old Communist hardliner General Wojciech Jaruzelski. Before the end of the year the government announced that they would recognize the union. 
In December 1981, General Jaruzelski imposed martial law and suspended Solidarity. In a wave of protests the Communists arrested key figures including Walesa. Troops brutally suppressed all demonstrations and in 1982, the government declared Solidarity illegal again. 
The economy floundered and the Polish people became increasing critical of the Communists. The government overwhelmingly lost a 1987 referendum over increasing prices. The government acted anyway. Almost immediately strikes and stoppages erupted across the country as the people called for Solidarity to be legalized. Under increasing pressure the government was forced to ask Solidarity to join talks about stopping the trouble. These talks resulted in the free elections of 1989 (even though the majority of seats in the lower house would be reserved for the communists). The Solidarity candidates won easily. The Polish communists, pressured by Gorbachev, accepted their loss. Walesa was elected president in December 1990. 

Hungary 

In 1988, opposition to the Communist government of Hungary was very limited. Gorbachev’s reform movement in the Soviet Union encouraged intellectuals and foreign dissidents to move forward. In 1988, Kadar was removed from power. 

Bulgaria 

In 1971, Todor Zhivkov became the head of state in Bulgaria. During the early years of the Cold War the Bulgarian economy had managed to maintain a nice level of economic growth. However, by the end of the decade things did not look so good. The late 1970s, and early 1980s, were marred by several major scandals and politically embarrassing situations for the government. The Bulgarian secret police were implicated in the assassination attempt of Pope John Paul II in 1981. By the end of the 1980s the economy was really suffering. Bulgaria could not afford to collect money owed by Middle Eastern countries because of falling oil prices. Agricultural products, a traditional staple product in Bulgaria, failed to be sold because of the problems in the Soviet Union. The resulting crisis among the rural workers caused displaced workers to relocate to the cities looking for employment. In search of a scapegoat for the country’s problems the government blamed the large number of Turkish workers who had migrated to Bulgaria looking for work. The government encouraged Turkish workers to return to Turkey, which only served to destabilize the country even more. 
As events unfolded in other Eastern European countries during 1989, the Bulgarian Politburo demanded that Zhivkov resign. (Gorbachev also pushed for the replacement of Zhivkov). A new government took office, removed all the old Stalinists from office, and declared an end to the Communist monopoly. They also welcomed back Turkish workers in an attempt to stabilize the economy, but this gesture was not received well by the Bulgarian people. Zhivkov was arrested and tried with the misuse of government funds, found guilty, and sentenced to seven years in prison. 

In 1990 the Bulgarian Communist Party changed its name to the Socialist Party and despite all the troubles still managed to win a majority of seats in the 1990 election. 

Romania 

Change in Romania is in sharp contrast to change in other Eastern European nations. Only in Romania did the government forces fight back when Nicolae Ceausescu ordered his troops to open fire on protestors. 

Ceausescu vowed to stop all reform in his country and he pledged to use whatever means necessary to keep Romania under the control of himself and his family. (Over twenty high ranking positions were held by various members of his family). To save money to pay back foreign loans Ceausescu cut back the importation of food and rationed electricity. 

In 1989, Ceausescu ordered the relocation of thousands of ethnic Hungarians. A Hungarian pastor denounced the move and called for democracy. The Romanian secret police broke into his house and beat him. Once word spread, the people formed a human chain around his house. Demonstrations broke out across the country as years of frustration found a voice. Ceausescu ordered the army to open fire on protestors, the army refused. Fearing losing control Ceausescu ordered his

security forces to move in. The Securitate shot three army officers for disobeying orders and then open fire on the demonstrators. 

Romanian people closely watched events in other Easter European countries on their televisions and heard reports of revolutions on their radio. Protests spread across the country. Once when a demonstration outside the royal palace prevented Ceausescu from being heard he ordered the troops to open fire on the crowd. The soldiers refuse and Ceausescu had the minister of defense executed. The Securitate opened fire and in the ensuing turmoil hundreds were killed. Ceausescu and his wife, Elena tried to escape, but were captured and put on trial for murder and embezzlement. They were tried on Christmas Day, by a court that had no legal basis, found guilty, and executed. In their wake a number of political parties appeared. In the 1990 elections the National Salvation Front won a majority of seats, with Ion Iliescu, a friend of Gorbachev, being selected as president. 

Albania 

Albania is one of the poorest countries in Europe. Caught between Eastern Europe and the Balkans she has tried to keep the peace in the face of growing ethnic problems. President Ramiz Alia of Albania boldly predicted in 1989, that the reform movement would not affect his country. Alia was also first secretary of the Communist Party of Labor. In December Albanians demonstrated in some northern cities and Alia responded by easing the restriction for selection to the government. He also established diplomatic relations with Moscow and Washington. Alia approved elections for 1991, believing he would win if he made some minor concessions to the people. But before the elections could take place further protests forced Alia to approve other political parties. 

The party with immediate appeal was the Democratic Party, but the Communists maintained control of the media. When thousands of Albanians tried to flee to Italy, the Communist Party moved to repress the opposition. In June 1991, the Communist Party was forced to resign. In the elections of 1992, the Democratic Party won a majority of seats and Alia resigned as president. 

The Balkan Crisis 

The Balkans had been part of the Ottoman Empire for over 500 years before Serbia was freed from Muslim rule. 

In 1914 the struggle for independence led to the assassination in Sarajevo of the heir to the Austrian throne, an act which was instrumental in the start of World War I. Independence came in 1919 after World War I, when the Allies, without regard to ethnicity or religion, artificially created Yugoslavia. Serbia was Eastern Orthodox: Croatia, Slovenia, Roman Catholic: many Bosnians were Muslims. 

Germany in World War II occupied Yugoslavia, but opposition from the resistance movement was a continual thorn in Hitler’s war aims. After the war there was a civil war with the Communists led by resistance leader Marshall Tito. 

In 1946 Yugoslavia was Communist with six republics. 

After Tito died in 1980 there was no strong leader to keep the peace and consequently, separatist movements appeared. Emphasizing nationalism Slobodan Milošević became the leader of the Serbian Communist Party in 1987. In 1991 war broke out when Slovenia and Croatia declare their independence. Milošević refused to acknowledge claims and sent the Yugoslav army into Slovenia, but without much success. Later the same year he sent the army into Croatia. Most European nations recognized Bosnia- Herzegovina, Croatia, and Slovenia in 1992, but this did not stop 

Milošević from using the army to remove Bosnian Muslims. Serbs and Croats tried to create enclaves in Bosnia-Herzegovina, which resulted in widespread ethnic killing. The term for the slaughter of thousands of innocent men and women was ethnic cleansing. 

In 1995 the Bosnian Muslims and Croatians went on the offensive and successfully gained much of the land that had earlier been taken away. Worldwide condemnation of ethnic cleansing and NATO bombing stopped the Serbs from retaliating. The Dayton Accords, signed in 1995, led to a formal peace signed in Paris in December 1995. The peace lasts today because of the presence of thousands of NATO peace-keeping troops. 

